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SUBJECT: PARLIAMENTARY EXCHANGE ON C-20 MEETING AND 
FLOATING OF FRENCH FRANC 

1. ON JANUARY 22, IN ANSWER TO A QUESTION PUT TO THE 
CHANCELLOR BY DENIS HEALEY (THE SHADOW CHANCELLOR) ABOUT 
THE UK TRADE FIGURES (ANNOUNCED JANUARY 21) AND THE 
FLOATING OF THE FRENCH FRANC, MR. BARBER MADE SEVERAL 
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COMMENTS ABOUT THE RECENT C-20 MEETING AND UK REACTION TO 
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THE FRANC FLOAT. 

2. ON THE C-20 MEETING, THE CHANCELLOR SAID QUOTE THE 
MINISTERS OF THE COMMITTEE, MEETING IN ROME LAST WEEK, 
REVIEWED THE CURRENT ECONOMIC SITUATION AND IN PARTICULAR 
THE IMPLICATIONS FOR THE WORLD ECONOMY OF THE LARGE RISE 
IN OIL PRICES. THE COMMITTEE AGREED THAT COUNTRIES 
SHOULD NOT ADOPT POLICIES WHICH WOULD MERELY AGGRAVATE 
EACH OTHER S PROBLEMS. THERE WAS GENERAL RECOGNITION OF 
THE DIFFICULTIES THAT WOULD BE CREATED, IN PARTICULAR FOR 
DEVELOPING COUNTRIES, AND THE NEED TO FIND ORDERLY WAYS 
OF CHANNELLING SURPLUSES TO COUNTRIES IN DEFICIT. THE 
COMMITTEE CONSIDERED A PROPOSAL BY THE MANAGING DIRECTOR 
OF THE IMF FOR A NEW FUND FACILITY, AND AGREED THAT THIS 
SHOULD BE EXPLORED UNQUOTE. 

3. ON THE FRANC FLOAT THE CHANCELLOR COMMENTED QUOTE IT 
IS TOO EARLY TO SAY WHAT WILL BE THE EFFECT OF THE 
DECISION OF THE FRENCH AUTHORITIES TEMPORARILY TO ALLOW 
THE FRENCH FRANC TO FLOAT. BUT THE IMMEDIATE EFFECT HAS 
BEEN TO IMPROVE STERLING'S OVERALL EFFECTIVE EXCHANGE 
RATE UNQUOTE. IN RESPONSE, MR. HEALEY WENT ON TO ASK 
QUOTE DOES (THE CHANCELLOR) NOT AGREE THE DECISION OF THE 
FRENCH GOVERNMENT TO FLOAT AT A TIME WHEN IT HAS SUB- 
STANTIAL RESERVES AFTER A YEAR IN WHICH IT HAD A 600 
MILLION POUND SURPLUS ON ITS BALANCE OF PAYMENTS, SUGGESTS 
THAT IT IS ADOPTING BEGGAR-MY -NEIGHBOR POLICIES, AND THE 
WORLD MAY BE EMBARKED ON A COURSE OF COMPETITIVE DEVALU- 
ATION? UNQUOTE. MR. BARBER REPLIED QUOTE THE FRENCH 
AUTHORITIES HAVE MADE IT CLEAR THEY INTEND TO MAINTAIN 
ORDERLY CONDITIONS IN THE EXCHANGE MARKET, AND DO NOT 
INTEND TO TAKE ACTION WHICH WOULD INITIATE A SERIES OF 
COMPETITIVE DEVALUATIONS, BUT IT IS BOUND TO HAVE EFFECTS 
ON OTHER CURRENCIES. THE IMMEDIATE EFFECT OF THE FLOATING 
OF THE FRANC HAS BEEN TO IMPROVE STERLING S OVERALL 
EFFECTIVE EXCHANGE RATE. WE HAVE A SIZABLE BORROWING 
CAPACITY IN THE IMF AND I WOULD NOT HESITATE TO USE THIS 

IF NECESSARY. THERE WERE STORIES IN THE PRESS THAT THIS 
WAS DISCUSSED IN ROME, BUT THAT WAS NOT SO UNQUOTE. 
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4. COMMENT. BRITISH REACTION TO THE FRENCH FRANC FLOAT 
HAS BEEN LOW KEY AND WHILE THE BRITISH WERE TAKEN BY 
SURPRISE BY THE FRENCH ACTION, THE MOVE HAS NOT BEEN 
HARSHLY CRITICIZED IN THE PRESS. 

ANNENBERG 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



UNCLASSIFIED 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: FRANC, CURRENCY CONTROLS, REVALUATIONS, COMMITTEE MEETINGS, ECONOMIC PROGRAMS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 24 JAN 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974LONDON01062 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: LONDON 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: linkl 974/newtext/tl 97401 19/aaaaarka. tel 

Line Count: 113 
Locator: TEXT ON-LINE 
Office: ACTION EUR 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: 

Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: golinofr 
Review Comment: n/a 
Review Content Flags: 

Review Date: 27 FEB 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <27 FEB 2002 by chappeld>; APPROVED <29 MAY 2002 by golinofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PARLIAMENTARY EXCHANGE ON C-20 MEETING AND FLOATING OF FRENCH FRANC 
TAGS: EFIN, UK, FR 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




